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Gender and entrepreneurial financing 

This learning aid focuses on financial knowledge among Canadian business owners. It includes assessment criteria and evidence-
based insights to inform conversations with lenders and investors.    

Step 1. Begin by considering your views about gender and entrepreneurial finance. To what extent do you believe that gender 
influences financing and financial management? Where do your views fall on the gender and financing continuum?  

No Gender Influence Gender Awareness Gendered Process 

There are no gender 
influences in financing or 
financial decision-making. 

Gender differences exist 
but do not influence 
financing or financial 
decision-making. 

Gender influences 
dimensions of financing 
and financial decision-
making. 

Continuum of Opinions 

Step 2. Having positioned your perceptions on the above continuum, explain why. In what ways (if any) do you think 
that gender influences entrepreneurial finance decisions and behaviour? 

Step 3. Now, answer the following true or false questions about gender and finance. Having completed the quiz, turn 
the page to learn about the answers to these questions and, more broadly, about financial knowledge and the gendered 
nature of financing. 

T F 

Q1.  On average, women and men differ with respect to level of financial knowledge. 

Q2.  On average, the likelihood that a commercial loan request is denied or turned down differs 
according to the gender of the loan applicant.  

Q3. Women entrepreneurs are as likely to request external financing as men entrepreneurs. 
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Financial knowledge and gender 

While some believe that financing is not a gendered process, peer-reviewed studies indicate otherwise. Research tells us 
that women entrepreneurs systematically make decisions that differ from those of men. Understanding the gendered 
process of financing is important given that most decisions taken by business owners have financial consequences. Poor 
financial decisions are one of the main reasons for small business failure.i  

Understanding the gendered nature of small business finance can therefore inform business practices and motivate 
some to learn more about entrepreneurial financing.ii Numerous studies report that financial knowledge and confidence 
are generally low. For example: 

 A 2017 survey of Canadian business owners conducted by the Telfer School of Management (Telfer), in collaboration
with the Business Development Bank of Canada (BDC), found that:1

– 11 percent of women self-assessed their financial knowledge as “very knowledgeable” compared with 26 percent of men.
– 19 percent of women and 22 percent of men said there are “very confident” in their skills in financial management.

The questions posted on the previous page suggest other ways in which gender may influence financing. 

Question 1: The correct answer is True. 

 The Telfer/BDC study found that 24 percent of women business owners, but 40 percent of men, scored “well” on a basic
financial knowledge quiz (8 correct answers / 10). The study found that the financial knowledge scores of women were
significantly lower than those of men. The observation that women’s scores were lower than those of men is consistent
across almost all financial literacy studies.

Question 2: The correct answer to True.  

 Women entrepreneurs are, on average, less likely to apply for external financing compared to men. When women do
apply for external financing, they typically ask for less capital. Statistics Canada, for example, reports that in 2017 the
average loan request from majority women-owned firms was $114,900 compared to an average of $331,630 from
majority men-owned firms. Keep in mind, though, that women-owned firms are concentrated in sectors such as
retail/wholesale and other services. These are sectors in which businesses are typically small.iii

Question 3: The correct answer is True. 

Statistics Canada also reported that the likelihood that a commercial loan request is denied differs by gender of a loan 
applicant. In 2017, 6.9 percent of loan requests advanced by firms wholly owned by women were rejected compared to 
10.2 percent of loan requests advanced by firms wholly owned by men.iv  

1
 The following observations are not a judgment on sub-groups of business owners, however we have noted statistically significant differences in terms of financial knowledge 

among various sub-groups.  
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Assessing YOUR financial knowledge 

These illustrative findings may motivate you to learn more about small business finance, including about sources of 
capital and how to manage financial relationships. Another strategy to strengthen YOUR financial readiness is to be 
aware of your level of financial knowledge.  

This quiz will help you to gauge your financial knowledge against a benchmark of Canadian business owners. Complete 
each of the questions posed. How do you compare to other business owners? 

Indicate if the following statements are true or false. 

Q1.  By using unit pricing at a store, you can easily compare the cost of any brand and any package size. 

True

False

I don’t know 

Q2.  Higher levels of competition for your firm’s products or services imply smaller gross margins. 

True

False

I don't know

Q3. The most important factor in setting the selling prices of a firm’s products or services is the firm’s cash 
flow situation. 

True

False

I don't know

  Q4. Credit scoring is a form of computer-based adjudication of loan applications used by financial 
institutions. 

True 

False

I don't know
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Select the best answer for each of the following questions. 

Q5. If you had a savings account at a bank, which of the following statements would be correct concerning the 
interest you would earn on this account? 

Sales tax may be charged on the interest you earn 

You cannot earn interest until  you pass your 18th birthday

Earnings from savings account interest cannot be taxed 

Income tax may be charged on the interest if your income is high enough 

I don’t know  

Q6. Which of the following statements is incorrect about most automated teller machine (ATM) cards. 
You can get cash anywhere in the world with no fee 

You must have a bank account to have an ATM card 

You can generally get cash 24 hours a day 

You can generally obtain information on your bank balance at an ATM

I don't know  

Q7. Which of the following situations can hurt your credit rating? 
Making late payments on loans and debts 

Staying in one job for too long 

Living in the same location for too long 

Using your credit card frequently for purchases 

I don't know  

Q8. Which of the following can affect the amount of interest you pay on a loan?  
Your credit rating 

How much you borrow 

How long you take to repay the loan 

All  of the above 

I don't know  

Q9. Which of the following will help lower the cost of a house?  
Paying off the mortgage over a long period of time 

Agreeing to pay the current rate of interest on the mortgage for as many years as possible 

Making a larger down payment at the time of purchase 

Making a smaller down payment at the time of purchase 

I don't know  

Q10. If interest rates rise, what will typically happen to bond prices? 
They will  rise

They will  fall

They will  stay the same

There is no relationship between bond prices and the interest rate

I don't know  
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How do You compare? 

In the 2017 survey of Canadian business owners conducted by the Telfer School of Management (Telfer) in collaboration 
with the Business Development Bank of Canada (BDC): 

 Approximately one-third (36 percent) of participants answered 9 or 10 questions / 10 correctly.
 More than three-quarters of participants got at least seven questions right out of 10.

Here are the correct answers and the percent of Canadian business owners who answered the question correctly. 

Question Correct answers 
% of Canadian business owners  

who answered correctly 

Q1 True 67% 

Q2 True 68% 

Q3 False 86% 

Q4 True 68% 

Q5 Income tax may be charged on the interest if your 
income is high enough 

78% 

Q6 You can get cash anywhere in the world with no fee 87% 

Q7 Making late payments on loans and debts 99% 

Q8 All of the above 82% 

Q9 Making a larger down payment at the time of 
purchase 

97% 

Q10 They will fall 40% 
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Endnotes 

i López Salazar, A., Contreras Soto, R., & Espinosa Mosqueda, R. (2012). The impact of financial decisions and strategy on 
small business competitiveness. Global Journal of Business Research, 6(2), 93-103, p. 93. 

ii The results reported here are derived from various tables in: Telfer School of Management and the Research and 
Market Intelligence unit, Business Development Bank of Canada (2017). Financial literacy among Canadian 
entrepreneurs and business owners. Access at https://www.bdc.ca/en/documents/analysis_research/financial-literacy-
among-canadian-entrepreneurs-business-owners.pdf  

iii Statistics Canada (2018). Survey of Financing and Growth of Small- and Medium-sized Businesses, 2017, Table 5.  
http://www.ic.gc.ca/eic/site/061.nsf/eng/03087.html.  
iv Statistics Canada (2018). Survey of Financing and Growth of Small- and Medium-sized Businesses, 2017, various tables. 

 http://www.ic.gc.ca/eic/site/061.nsf/eng/03087.html. 

Participation in The Scotiabank Women InitiativeTM or any program-related events does not constitute advice or an offer or commitment by Scotiabank to provide any 
financial products or services. The contents of this material are for informational purposes only. Neither Scotiabank nor any of its officers, directors, partners, 
employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from any use of this material or its contents.
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